
 
 

MOMENTUM SIGNAL PROVIDER (MSP) 

 

Momentum is a key concept that has proven valuable for determining the 

likelihood of a profitable trade. Measurements of momentum can be used in 

the short and long term, making them useful in all types of trading 

strategies. Several technical trading tools are available to reveal the 

strength of trends and whether a trade on a particular asset may be a good 

bet. Momentum Signal Provider show the buy and sell signals using the 

momentum of price over time and how strong those movements are regardless 

of the direction the price moves, up or down. It is specifically useful as they help 

traders and analysts spot points where the market can and will reverse. 
Momentum traders bet that an asset price that is moving strongly in a given direction 

will continue to move in that direction until the trend loses strength and this is what our 

momentum signal provider indicator provide help to retail traders. By the help of 

momentum formula this indicator generates potential buy and sell signals which works 

best during the high volatile market period this is because momentum is more stronger 

during high volatile market period regardless of the direction the price moves, up or 

down. Momentum is involved along with average true range (ATR) and trend following 

method within the formula of our indicator and that’s how it deicide if the market have 

high momentum or not after that it does focus on the potential spots where the buy and 

sell signals condition matches.  



 

 

 

 

 

 

 

 



< Feature > 

 

- Powerful 3 calculation used in one indicator. Momentum, Average True Range & 

trend following.   

 

- Clearly shows trend direction & momentum of any financial market. 

- Generates potential buy and sell signals using the formula of momentum, average 

true range & trend following.  

- Able to turn on/off buy and sell signals from chart using “Reveal buy/sell?” 

- Alert feature available for buy and sell signals. 

 

Important two main settings of MSP indicator: 

 

1. ATR Multiplier 
o A retail trader should adjust the setting depending on the financial 

markets, instruments and timeframe as per required.  

o Basically, higher timeframe has more range in price so ATR multiplier 

can be set higher as because higher timeframe will have higher range 

rather than smaller timeframe. 

o If a trader by mistake doesn’t set a proper input value then the whole 

indicator could function poorly so this setting must be used wisely. ATR 

Multiplier less value can produce more signals which will be as more 

trades opportunities but it can also lead to fake signals. 3-5 value is 

producing reasonable signals in any timeframe either it be lower or 

higher. 
 

 

2. Momentum Power [0, 1] 

o Momentum power input value can be from 0 to 1. It can also be floating-

point number example: 0.1, 0.3, 0.8 etc. 

o It is used to control the momentum power so lower value shows the 

effect of low momentum sensitivity which lead to slower signal 

reaction while higher value shows the effect of high momentum 



sensitivity which lead to faster signal reaction. This input value plays 

crucial role for signal production. 
o Depending on any financial market or instrument momentum power 

should be managed well by a trader for his/her needs taking 

consideration on the nature of that particular financial market, 

instrument & timeframe. 
 

How to trade using buy & sell signals? 

 

Buy Signal: 

1) While a buy signal generates, there will be a label named “buy” below the 

candle bar where the signal was generated. This tell us a buy signal is ready for 

entry. We are entering exactly at the closing price of that candle bar where 

the signal was produced. 

 

2) Keeping a Risk to reward as 1:1 for take profit level-1 and 1:2 for take profit 

level-2 (or max take-profit) can be a good money management and risk 

management plans. 

 

 

3) Two rules for exits. One rule is to exit when price hits our take profit levels either 

1:1 or 1:2 (Risk to Reward = Reward Level) or when price hits our stoploss level 

(Risk to Reward = Risk Level). Second rule for exit is when any opposite direction 

new signal emerges. It means when we were holding a buy position and if a sell 

signal generates then we exit our trade for that buy position immediately. 



 

 

 

Sell Signal: 

1) While a sell signal generates, there will be a label named “sell” above the 

candle bar where the signal was produced. This tell us a sell signal is ready for 

entry. We are entering exactly at the closing price of that candle bar where 

the signal was produced. 

2) Keeping a Risk to reward as 1:1 for take profit level-1 and 1:2 for take profit 

level-2 (or max take-profit) can be a good money management and risk 

management plans. 

 

3) Two rules for exits. One rule is to exit when price hits our take profit levels either 

1:1 or 1:2 (Risk to Reward = Reward Level) or when price hits our stoploss level 

(Risk to Reward = Risk Level). Second rule for exit is when any opposite direction 

new signal emerges. It means when we were holding a sell position and if a buy 

signal generates then we exit our trade for that sell position immediately. 



 

 

 

 

 

 

 

 

 

 

 

 



 

How to Set Alerts for Buy & Sell Signals? 

Step: 1 & 2 (Colored in Red Numbers) 

 

 

 

 

 



 

 

Step: 3  

 

 

 

 

 

Step: 4 & 5 



 

 

 

 

Step: 6 

 

 



 

 

 

 

 

 

Step: 7 

- Alert dialog box where we can see the alerts which we made and we can 

manage alerts from here like stop, remove, resume and add etc. 

  

  

 

 



 

Q & A Section 

 

 

 

 

 

What does those feature inside MSP setting do? 



 

 

 

1) ATR Timer: -  

Average True Range (ATR) is the average of true ranges over the 

specified period. ATR measures volatility, taking into account any gaps 

in the price movement. Typically, the ATR calculation is based on 14 

periods, which can be intraday, daily, weekly, or monthly. To measure 

recent volatility, use a shorter average, such as 2 to 10 periods. For 

longer-term volatility, use 20 to 50 periods. Feature used for signal 

generating calculations. 

 

 



2) Source: - 

Source for the average true range (ATR) calculation example: - 

close, high, low etc. Default is hl2 ([high+low]/2) 

 

3) ATR Multiplier: - 

This feature multiplies the Average True Range values which we obtain 

from the ATR period. The feature helps to adjust the average true range 

value depending on the timeframe and it plays some key role for signal 

production. If a timeframe where our MSP indicator has been used is 

below hourly (meaning all those minutes timeframes) then the ATR 

multiplier value can be lower as the lower timeframe like minutes don’t 

hold higher range. If MSP indicator is used in hourly, daily (higher 

timeframes) then the value for ATR multiplier can be higher because the 

range are higher in higher timeframes. This is very crucial feature which 

controls the production of signals and can even help a retail trader to stop 

generation of fake signals if it has been used wisely. 

 
 

 

4) Momentum Power [0,1]: - 

This feature controls the momentum power so lower value shows the 

effect of low momentum sensitivity which lead to slower signal reaction 

while higher value shows the effect of high momentum sensitivity which 

lead to faster signal reaction. This input value also play crucial role for 

signal production. 
 

 

5) Changing ATR Method? 
It is used to change the default ATR calculation method to an advance 

ATR calculation where Moving Average plus True Range is used to 

generate different type of ATR calculation. Ticking the box will use the 

default feature (which is not advance calculation of ATR) and unticking 

the box will choose other type of method for the calculation of ATR. 

 

6) Reveal buy/sell? 



To hide or show the buy or sell signal label of MSP from chart this 

feature is used. Tick the box for showing the buy or sell signal label 

on the chart. Untick the box for hiding the buy or sell signal label 

from chart. 

 

 

 

 

 

 

 

 

 


